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lndependent Auditors' ReDort

To the Board ofTrustees
Kentucky Association of Counties - All Lines Fund
Franltrort, Kentucky

Opinion

We have audited the accompanying financial slatements of Kentucky Association ofCounties - All Lines
Fund, which comprise the balance sheets as of June 30, 2025 and 2024, znd the related statements of
revenues, expenses and changes in members' equity, and cash flows, for the years then ended, and the
related notes lo the financial statements.

In our opinion, the financial statements referred to above prcsent fairly, in all material respects, the financial
position of Kentucky Association of Counties - All Lines Fund as of June 30, 2025 and 2024, and the
results of its operations and its cash flows for the years then ended in accordance with accouting principles
generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United Ststes of
America. Our responsibilities under those standards are further descriH in the Auditors' Responsibilities
for the Audit of the Financial Statements section of our rcport. We fie required to be independent ofthe
Fund and to meet our other ethical rcsponsibilitics in accordance with the relevant ethical requirernens
relating to our audits. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentatiol of these frnancial statements in
accordance with accounting principles generally accepted in the United States of America; this includes the
design, implementation, and maintenance of intemal contol relevant to the preparation and fair presentation

offinancial statements that are free from material misstatement, whether due to fraud or eror.

In preparing the financial statements, management is required to evaluate whether there arc conditions or
events, considered in the aggregate, that raise substantial doubt about the Fund's ability io continue as a
going concem within one year after the date that the financial statements are available to b€ issued.
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Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives ar€ to obtain reasonable assuiance about whether the financial statements as a whole are
free from rnaterial misstatemen! whether due to fraud or error, and to issue an auditors' report that
includes our opinion. Reasonable assurance is a high level of assurance bul is nol absolute assurance and
therefore is not a guarantee that an audit conducted in accordance with generally accepted auditing
standards will always detect a material misstatement when it exists. The risk of not d*ecting a material
misstatement resulting from fraud is higher than for one rcsulting from enor, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.
Misslatements are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the financial
statements.

In performing an audit in accordance with generally accepted auditing standards, we:

Exercise professional judgnent and maintain pmfessional skepticism throughout the audit.

Identifu and assess the risks of material misstatement ofthe financial statements, whether due to
fraud or error, and design and perform audit procedures rcsp,onsive to those risks. Such
procedures include examining, on a test basis, evidence regarding the amounts and disclosues in
the fi nancial statemenls.

Obtain an understanding of intemal control relevant to the audit in order to design audit
proc€dures that are appropriate in the circunstances, but not for the purpose of exprcssing an
opinion on the effectiveness of the Fund's internal control. Accordingly, no such opinion is
expressed.

Evaluate the appropriateness of accounting policies used and the reasonableness of significant
accounting estimates made by management, as well as evaluate the overall presentation of the
financial statements.

Conclude whether, in our judgment, there are conditions or events, considered in the aggregate,
that raise substantial doubt about the Fund's ability to continue as a going concem for a

reasonable period of time.

We are required to communicate with those charged with govemance regardhg, among other matters, the
planned scope and timing of the audit, significant audit findings, and certain internal control related
matters that we identified during the audit.

Louisville, Kentucky
october 29, 2025
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KENTUCKY ASSOCIATION OF COUNTIES.
ALL LINES FI,JND

BALANCE SHEETS
June 30, 2025 and 2024

Assets

Cash and cash equivalents

Investments

lnvestnent - County Reinsurance, Limited
Member premiums receivable

Reinsurance rcceivable

Accrued interest receivable

Other

Total assets

Liabilities and Members' Equiq

Estimated liability for future claims, net of estirBted
recovenes:

Reponed claims

Claims incurred but not reported

Unallocated loss adjussnent exp€nses

Unearned premiums

Advance premiums

Accounts payable

Total liabilities

M€mbers' Equitv

Total liabilities and members' equity

91,106,000 82,357,000

2025 2024

g 48,787,223 $

fi,222,677
1,9t5,429

65,513.817

5,770,794

419,1,t6
354,545

14,800,655

88,914,96t

t,248,9t9
s9,979,785

t,791,593

360,246
43t,534

897,000

65,483,306

5,565,555

835,000

59,913,853

4,991,627
523 '731 449 855

163,575,592 148,553,335

19,408,039 18,974,358

s 182,983,631 S t61,527,693

3

See Notes to Financial Statements

$ 182,983,631 $ 167,527,693



KENTUCKY ASSOCIATION OF COUNTIES.
ALL LINES FI,JND

STATEMENTS OF RE}'EN[J'ES, EXPENSES AIYD

CHANGES IN MEMBERS' EQI,NTY
Years Ended June 30,2025 and 2024

2025 2024

Revenues

Member prcmiums

lnvesunent income

Realized and unrealized gain on investrnents

Total revenues

Erpenses

Claims expense, net ofrecoveries
Reinsurance premiums

Administration and marketing

Professional fees

Management expense

Total expenses

Chenge in members' equity

Members' equity, beginning of year

Members' equity, end ofyear

See Notes to Financial Statements

$ 65,t67,t2s
3,996,7t7
l,872,848

$ s2,947,076

3,043,148
s,032,89r

71,036,690 61,023,1l5

70,603,009 65,830,659

433,681 (4,807,s44)

r8,974,3s8 23,78t,902

q ry4!p]2 s t 8,974,358
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KENTUCKY ASSOCIATION OF COUNTIES -
ALL LINES FT]]\D

STATEMENTS OF CASH FLOWS
Years Ended June 30 , 2025 and 2024

2025 2024

Cash Flows from Opereting Activitles
Cash received fiom member premiums

Reinsurance and other recoveries collected

Cash paid to suppliers

Claims paid

Investrnent income received

Cash Flows from Invesdng Activities
Purchase of investments

Purchase of software

Proceeds from sale and maturities of investments

Net cash provided by investing activities

Net change in cash and cash equivrlents

Cash and cash equivalents at beginning ofyear

Cash and cash equivalents at end of year

See Notes to Financial Statements.

S S

Net cash provided by (used in) operating activities 4,087,946 (974245\

(55,504,584) (r6,294,60s)
(47,2s0)

17,6t6,32085,403,206

29,898,622 1,274,465

33,986,568 300,220

r4,800,655 14,500,435

5

s 49fp223 $ 14,800,655



KENTUCKY ASSOCIATION OF COI,]NTIES -
ALL LINES FUI\ID

STATEMENTS OF CASH FLOWS
Years Ended June 30,2025 and2024

Reconcilietion of Change in Members' Equity to

Net Cf,sh Provided by (Used in) Operating Activities

Change in members' equity

Adjustnents to reconcile change in members'equity to net

cash used in operating activities:

Amortization expense

Realized and unrealized gain on investmenS

C'hatrges in assets and liabilities:
Decrease (increase) in:

Member premiums receivable

Reinsurance receivable

Accrued interest receivable

Other

Increase (decrease) in:

Estimated liability for future claims

Unallocated loss adjusEnent expenses

Uneamed premiums

Advance premiums

Uneamed reinsurance recoveries

Accounts payable

Total adjustments

Net cash proyided by (used in) operating activities

2025 2024

$ 433,68r $ (4,807,54)

15,750

(r,872,848)
10,500

(5,032,891)

(5,534,032)

(3,979,201)

(58,900)

6t,239

(11,0ss,232)

3,292,290
(l0l,962)

14,856

73,876

9,175,000

(39,000)

I1,023,320

l,038,543
(4,558,908)

66,783

3 ,654 ,265 3 ,833 ,299

$ (974,24s)

8,749,000

62,000

5,569,453

567,928

$ 4,087,946
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Note l.

KENTUCKY ASSOCIATION OF COUNTIES .
ALL LINES ['UND

NOTES TO FINANCIAL STATEMENTS

Nsture of Business end Summary of Significent Accounting Policies

Nrture ofbusiness:

The Kentucky Association of Counties - All Lines Fund (Fund) is for the purpose of
assisting is participants, as defined by KRS 65.230, to formulate, develop and administer
a program of self-insurance or partial self-insurance for the Fund participants to obtain
lower costs of various q4rs of insurance coverage, provide excess insurance coverage for
the participans, and develop a comprchensive safety program. The Fund arranges to
provide necessary administrative and legal services sumcient io meet the participants'
obligations under Kentucky Law. All funds or monies held by the Fund are the property
of the public agencies or political subdivisions panicipating in the Fund and the Fund
shall be an instnrmentality ofthe panicipating public agencies and only execute essential
govemmental finctions. It is the intent ofthe participants in the Fund to crcate an entity
with a pool and use funds contributed by the memben against a stated liability or loss to
lhe limits of the financial resources of the Fund as specifically outlined in coverage
agreements provided to the various participants. The Fund operates solely for the mutual
and exclusive benefit of its members. The Fund's participants consisted of I 16 counties
and 767 political suMivisions for 2025.

Summary of significant accounting policies:

This summary of significant accounting policies of the Fund is presented to assist in
understanding the Fund's financial statements. The financial statements are
representations of the Fund's management who is responsible for the integrity and
objectivity ofthe financial statements. These accounting policies conform to accounting
principles generally accepted in the United States ofAmerica and have been consistently
applied in the preparation of the financial statements.

Iltethod of accounting:

Cash and cash equivalents:

For purposes of the statements of cash flows, the Fund considers only cash and
investrnents with an original maturity of three months or less !o be cash and cash
equivalents.

7

The financial statements of the Fund have been prepared on the accrual basis of
accounting.



NOTES TO FINANCIAL STATEMENTS

The Fund records all investments at fair value. Fair value is established based upon
readily determinable market quotations for equity and debt secudties. Se€ Note 3 for
discrssion of fair value measuremenls.

The Fund has significant invesEnents in mutual funds, common stocks, goverrment
securities, and corporate bonds held by Fifth Thtd Bank and Cenbal Bank at June 30,
2025 and 2024, respectively. Investment securities are exposed to various risks, such
as intercst rate, market, and credit risks. Because of the level of risk associated with
certain investnent securities, it is at least reasonably possible that changes in values of
investment securities will occur in the near term and such changes could materially
affect the amounts reponed in the balance sheets.

Fixed assets:

The Fund capitalizes software purchases exceeding 51,500 with an expected life
longer than one year. Software is carried at cost and is included in other assets on the
balance shee6. Amortization is computed by the straight-line method over the
estimated useful lives of the software. Amortization expense for the years ended June
30,2025 and 2024 was $15,750 and $10,500, respectively.

Member premiums receiYable:

Premiums receivable arc stated at the amount management expects to collect from
outstanding balances. Management provides for probable uncollectible amounts
through a provision for bad debt expense and an adjustment to a valuation of
allowance for curent expected credit losses (CECL) based on its assessment of the
current status of individual accounts. Balances that are still outstanding after
management has used reasonable collection efforts are written off through a charye to
the valuation allowance for CECL and a crcdit to premiums receivable. The allowance
for current expected credit losses reflects management's best estimate of probable
losses determined on the basis of historical collection experience, known troubled
accounts and expectations of current and future economic conditions. As of June 30,
2025, managernort determined that an allowance for current expected credit losses
was not necessary.

As of June 30,2025 and 2024, substantially all of the member prcmiums receivable
consisted of advance billings on the next year's premiums, which are also included in
advance prcmium liability. All member premiums receivable are reviewed by
management and eyaluated for collectability.

Reinsurance:

The Fund uses reinsurance agreements to reduce its exposure to large losses on all
types of insured events. Reinsurance permis recovery of a portion of losses from
rcinsurers, although it does not discharge the primary liability of the Fund as dtect
insurer of the risks reinsued. The Fund does not reporl reinsured risks as liabilities
unless it is probable that those risks will not be covered by the reinsurer.

8
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NOTES TO FINANCIAL STATEMENTS

Revenue and expense recognition:

Member prerniums revenue is recognized over the period to which the insurance
coverage relates. Deferred revenue rcpresents member premiums billed but not yet
earned.

Fund expenses for rcinsurance premiums and management and marketing fees are
expensed ratably over the period ofcoverage.

Income taxes:

The Fund is exempt from income taxes under Section ll5 of the Intemal Revenue
Code. However, income from ceriain activities not direclly rclated to the Fund's tax-
exempt purfnse may be subject to laxation as uffelated business income.
Management does not believe that the Fund has unrelated business income for the
years ended June 30,2025 and 2024.

As ofJune 30,2025 and 2024, the Fund did not have any accrued interest or penalties
related lo income tax liabilities, and no interest or penalties have been charged to
operations for the years then ended.

Estimates:

The preparation of financial statements in conformity with accounting principles
generally accepted in the United States of America requires managanent to make
estimates and assumptions that affect the reported amounts ofasses and liabilities and
disclosure of contingent ass€ts and liabilities at the date of the financial statements and
the rcported amounts of rcvenues and expenses during the repodng period. Actual
results could differ from those estimates.

The most significanl estimate included in 0re financial statements is the estimated
liability for future claims (see Note 5).

Legal, r€gulstory and geographic risk:

kgal and regulatory risk is the risk that changes in the legal or regulatory
environmenl in which an insurer operates will occur and create additional losses or
expenses not anticipated by the insurer in pricing its products. That is, regulatory
initiatives designed to reduce insurer profits or new legal theories may create costs for
the insurer beyond those currently rccorded in the financial statements. The Fund is
exposed to this risk by writing all of its business in Kentucky, thus increasing its
exposure to a single jurisdiction. This risk is reduced by underwriting and loss
adjusting practices that identiry and minimize the adverse impact of this risk.

Geographic risk is the risk that catastrophic losses will occur in one concentrated area
where the Fund does business. The Fund mitigates this risk by adhering to specified
underwriting practices and by obtaining adequate reinsurance coverage.

9



NOTES TO FINANCIAL STATEMENTS

Reclassifications:

Certain rcclassifications have been made to the June 30, 2024 financial statements to
correspond to the 2025 pres€ntation. Mernbers' equity and change in members' equity
are unchanged due to the reclassifications.

Subsequent events:

Subsequenl events have been evaluated through October 29,2025, which is the date
the financial statements were available to be issued.

Note 2. Investments

Investments are carried at fair value as determined bascd on quoted prices in active markets.
Investnents wer€ transferrcd from Central Bank to Fifth Third Bank during the year ended
June 30, 2025. The investmens held in a tust fimd at Fifth Thtd Bank at June 30, 2025
consisted of the following:

Fair Value
Mortgage-backed Securities:

Federal National Mortgage Association
Federal Home Loan Mortgage Gold Pool
Federal Farm Credit Bank
Fannie Mae Mortgage-Backed Securities Pools
Govemment National Mortgage Association
Federal Home l-oan Bank
Fedeml Home Loan Mortgage

33.073 .803 33.205.863 29.953.47 6

5.208.784

$2,000,724
6,369,851
2250.000

t4,712224
762,m7

6,100,000
878.097

$ 2,060,433
6,143,505
2,249,063

14,988,660
776,s61

6,094,972
892,69

s t,763,132
5,702,353
2,160,865

l2;1u,735
751,7ffi

5,976,072
814,559

U.S. Trssury notes

Corporate bonds

Common stocks

Mutual fimds

Total investments

5,625,000 5.401 .508

16,970.000 17.014.71r 16.766.080

3.4t2.705 4 .433 .787

3.569.922 3.860.550

$62,604,709 $60,222,677

l0

Face Value Cost



NOTES TO FINANCIAL STATEMENTS

Mortgage-backed Securities:
Federal National Mortgage Association
Federal Home Loan Mortgage Gold Pool
Federal Fam Credit Bank
Fannie Mae Mortgage-Backed Securities Pools
Govemment National Mortgage Association
Federal Home Loan Bank
Federal Home Loan Mortgage

Due within one year
Due after one year tkough five years

Due after five yeans through rcn years
Due after ten years
Common stocks
Mutual funds

s 2,109,710
8,035,848
3,650,000

16,057,881
u6,269

7,800,000
506,298

$ 2,r30,085
8,198,162
4,099,063

t6,967,724
646,269

7,792,361
504,154

$ 2,024,325
7 ,354,296
3,886,288

14,304,367
6t3,774

7,475,202
4t4,343

38.806.006

6.765.000

40.337.818 36.072.s9s

U.S. Treasury notes

Corporate bonds

Common stocks

Mutual funds

6.509.210 6.t59.446

19,405,000 19,365,514 t8,629,245

I1.983.194 19.298.523

7.485.576 8.755. r 52

Total investments $8s,68!,312 $88,914,%1

The aggregate annual maturities of the fair value of investsnents at June 30, 2025, based upon
stated matudty dates arc as follows:

s 3,253,134
22,584,887

2,494,122
23,596,197

4,433,787
3.860.550

560,222,677

The Fund is an equity member of County Reinsurance, Limited (CRL), which is the Fund's
reinsurance provider. The Fund's equity in CRL is based on capital contributions to CRL plus
an allocation of CRL's eamings. Upon the termination of the Fund's membership in CRL, the
Fund can request a rcpayment of its original capital contributions plus its portion of CRL'S
eamings during its membership, which is paid oul over five years or sooner, granted at the
discretion of CRL's Board of Directors. The investnent in CRL is recorded at cost equal to
the Fund's capital contribufions to date $1,915,429 and $1,248,919 as of June 30, 2025 and
2024, respectively. As of December 31, 2024, the Fund's 3.23o/o share of the total equity of
CRL was approximately $1,346,000.

ll

Invesrnens held in a trust fund at C€ntral Bank at June 30,2024 consisted ofthe following:

FaceValue Cost Fair Value



NOTES TO FINANCIAL STATEMENTS

Note 3. Fair Value Measurements

Level I

Level2 -

Level 3 -

Inputs to the valuation methodology fie madjusted quoted prices for
identical assets or liabilities in active markets that the Fund has the ability
to access.

Inputs to the valuation methodology include: quoted prices for similar
assets or liabilities in active or inactive markets; inputs other than quoted
prices that are observable for the asset or liability; ilputs that are derived
principally from or corroborated by observable market data by correlation
or other means. Ifthe asset or liability has a specified (contractual) term, the
Ievel 2 input must be observable for substantially the full term of the asset
or liability.

Inputs to the valuation methodology are unobservable and significant to the
fair value measurement.

The asset or liability's fair value measurement level within the fair value hierarchy is based on
the lowest level of any input that is signihcant to the fair value measurement. Valuation
techniques used ne€d to maximize the use of observable inputs and minimize the use of
unobservable inputs.

Common stock and mutual funds - valued at the unadjusted quoted market price as of
the financial statement date.

Corporate bonds, U.S. Treasury notes and mortgage-backed securities - valued at the
quoted market prices for similar assets.

The preceding methods described may produce a fair value calculation that may not be
indicative ofnet realizable value or reflective of future fair values. Furthermore, although the
Fund believes their valuation methods are appropriate and consistenl with other market
participants, the use of different methodologies or assumptions to determine the fat value of
certain financial instruments could result in a different fair value measurement at the reponing
date-

12

Accounting principles generally accepted in the United States of America establish a

framework for measuring fair value. That framework provides a fair value hierarchy that
prioritizes the inputs to valuation techniques used to measue fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or
liabilities (level l) and the lowest priority to unobservable inputs (level 3). The three levels of
the fair value hierarchy are described as follows:

All assets have been valued using a market approach. Following is a description of the
valuation methodologies used for assets measured at fair value. There have been no changes
in methodologies used at June 30, 2025 and2024.



NOTES TO FINANCIAL STATEMENTS

The followhg tables set forth, by level, within the fair value hierarchy, the Fund's assets at fair

June 30, 2025
Level I

Mortgage-backed securifi es
U.S. Treasury notes
Corporate bonds
Municipal bonds
Common stocks:

Consumer goods
Financial
Healthcare
Industrial goods
Services
urilities
Technology

Murual funds:
International fund
Mid cap tund
Large cap fund

Total assets at fair value

Mortgage-backed securities
U.S. Treasury notes
Corporate bonds
Common stock:

Basic materials
Consumer goods
Financial
Healthcare
Industrial goods
Services
I ltilities
Technology

Muh:al funds:
International fund
Mid cap fund
Small cap fund

w2243 $!pe34A s60,222,677

June 30. 2024
Level I

s1,028,098
550,883
349,532
713,260
531,034
459,778
801,202

957,654
78,1M

2.824.792

Level 2

$29,953,47 6
5,208,',?84

14,486,080
2,280,000

Total

$29,9s3,476
5,208,784

14,486,080
2,280,000

1,028,098
550,883
349,s32
713,260
531,034
459,778
801,202

957,654
78,1M

2,824,792

Lwel2
$36,072,595

6,159,446
t8,629,24s

Total

s36,072,595
6,t59,446

18,629,245

$ 592,921
4,s96,537
2,237 ,273
I,94t,66s
3,964,331
I,560,957

527,566
3,877,273

4,538,674
2,522,501
1.693.977

592,921
4,s96,s37
2,237,273
1,941,665
3,9&,331
1,560,957

527 ,566
3,877 ,273

4,538,674
2,522,50t

693 977

Total assets at fair value

l3

$2E-053-675 $60.861286 $66J14-961



NOTES TO FINANCIAL STATEMENTS

2025

Prepaid administrative fees
Software, net of accunulated amortization
Related party receivable

$227,745
21,000

r05.800

2024

$297,721
36,750
97.063

$35@ $431,534

Note 5. Estimated Liability for Future Cleims

Under Kentucky Law, the Fund is required to pay all valid claims against its members.

This estimate is based upon various factors such as loss contol efforts, claim trends and
historical claims information. To the extent that claims information varies from the estimate,
the statements of revenues, expenses and changes in members' equity reflect adjustrnents in
the year they occur.

For both of the yean ended June 30,2025 and 2024, the liability was discounted 0ol0. The loss
payment pattem used could vary significantly from actual, which would have a dircct effecl on
the liability for estimated claims. The liability, without consideration for the time value of
money for 2025 and 2024, respectively, was approximately $91,106,000 and $82,357,000.

The Fund establishes a liability for both reported and unreported insured events, which
includes estimates of both furure payments of losses and related claim adjustnent expenses.
The following reprcsents changes in those aggregate liabilities, net of recoveries, for the years

ended June 30,2O25 and 2024:

2025 2024

Unpaid claims and clahl adjusuneot expenses at begiotring ofyear

lncurcd claims and claim adjustmeut experscs:
Provision for insured everts ofcurrcot year and increases in

provision for insured cvsrts ofprior years, net ofrccov€rics

Paymerts:
Claim and claim adjustrnctrt cxpenscs paid anributable to insured

events ofcurrert and prior years, net ofrecoverics collecrcd

Unpaid claims and claim adjusEnsot expcnses at end of year

l4

s 9r,r0@)0 $ql5i,o00

Note 4. Other Assets

Other assets consist of the following:

The estimated liability for fuhre claims, net of estimated recoveries for reinsurance,
deductibles and subrogation was determined by Fund managernent as a result of consultation
with the Fund's actuary, Pinnacles Actuarial Resources, Inc. for the years ended June 30, 2025
and 2024.



NOTES TO FINANCIAL STATEMENTS

Note 6. Unallocated Loss Adjustment Expenses

An estimated liability for future expenses of handling prior year claims has been determined
by management and the Fund's actuary as of June 30, 2025 and 2024, zr:d recorded as

unallocated loss adjustment expenses.

Not€ 7. Concentration ofCredit Risk

The Fund maintains its cash accounts at various banks in Kentucky. Accounts at each bank
are guaranteed by the Federal Deposit Insurance Corporation (FDIC) up to $250,000. At June
30, 2025, the uninsured cash balances totaled approximately $48,700,000.

Note 8. Related Party Transactions

The Fund is under a Program Administration Agreement with KACo in which the Fund
reimburses l(ACo for certain management and administrative expenses. Total fees for the
years ended June 30, 2025 ard 2O24 wsre $1,557,107 and $1,693,625, respectively. As of
June 30, 2025 and 2024, the Fund had prepaid administrative fees of $241,M3 and $305,225,
respectively.

The Fund is under a Program Administration Agreement with KACo in which the Fund pays
KACo for certain management services. The fee is based on 2olo of eamed premiums collected.
For the years ended June 30,2025 and 2024,lhe agr€ement included a base management fee
of $0 and $354,120, respectively, in addition lo lhe 2o/o of eamed premiums collected. Total
fees for the years ended June 30, 2025 and 2024 were $1,312,485 and $1,419,411,
respectively. The Frmd had payables of $13,298 and $7,504 to KACo for the management fee
at June 30, 2025 and 2024, respectively.

The Fund has a licensing agreement with KACo that requkes the Fund to pay a royalty to
KACo in retum for the use of KACo's name and logo. For each ofthe years ended Jrme 30,
2025 and 2024, the royalty was a fixed amount of $ I ,000.

KACo established the Kentucky Association of Counties Progam Guaranty Fund. The
purpose of the Guaranty Fund is to make available, on an as needed basis, financial support to
the various programs sponsored by and operating under service agreements with KACo, which
includes the Fund. The Guaranty Fund receives contributions from KACo and certain of its
programs. The Fund did not make any contributions to the Guaranty Fund for the years ended
June 30, 2025 and 2024.

KACo established the KACo Finance Corporation. The purpose of the Finance Corporation is
to create a statewide bond pool system to allow counties and eligible subdivisions to issue
bonds carrying an AA rating. As of June 30, 2025 and 2024, the Fund has purchased
$2,280,000 of bonds ofthe KACo Finance Corporation, which are held in trust at Fifth Third
Banl(.

The Fund had receivables of 5105,800 and $97,063 from the Kentucky Association of
Counties - Workers Compensation at June 30,2025 and 2024, respectively, for reimbursable
expenses.
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NOTES TO FINAI\iCIAL STATEMENTS

Note 9. Reinsurance Receivable

Reinsurance receivable includes amounts that are recoverable from the Fund's reinsurance
providers, pursuant to various rcinsurance agreements, on claims paid by the Fund as ofJune
30, 2025 and 2024 in excess of defined retention limis. The Fund records these receiyables as

the insurance adjusters approve thern. Per management's evaluation of the reinsuren'
creditworthiness, the reinsurance agreemenls, and an evaluation of reimbursable paid claims,
receivables are recorded as ofJune 30,2025 and 2024.

l6



M emlng maloned

L lvesay r ostfoffI

To the Board ofTrustees
Kentucky Association of Counties - All Lines Fund
Frankfort, Kentucky

We have audited the financial statements of Kennrcky Association of Counties All Lines Fund as of and
for the years ended June 30,2025 and 2024, and our report thereon dated October 29, 2025, which expressed
an unmodified opinion on those financial statements appears on page l. Our audit was conducted for the
purpose of forming an opinion on the financial stetements as a whole. The ten-year claims development
information on page 17, which is the responsibility ofmanagement, is prcsented for purposes of additional
analysis and is not a required part of the financial statements. Such information has not been subjected to
the auditing procedures applied in the audit of the financial statements, and, accordingly, we do not express
an opinion or provide any assurance on it.

&r"",n,\a,^- &.t A./'1*

Louisville, Kentucky
october 29,2025

t7

301 E. Etm Street
New Atbany, lndiana 47150

T: 812.945.5236
F:812.949.4095

9300 Shetbyvitte Road
Suite 00

Louisvit[e, Kentucky 40222
T:502.426.9660
F: 502.425.0883

'13'l E. Chestnut Street
Corydon, lndiana 47112

T: 812.738.3516
t:812.738.3519

Independent Auditors' ReDort on Supplemeptan' Information
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